
Rental properties
Borrowing expenses

What are borrowing 
expenses?
These are expenses directly incurred 

They include:

lender

What is not included in borrowing expenses?

Claiming borrowing 
expenses

Rental property owners should remember three simple 
steps when preparing their return:

1. Include all the income you receive  

2. Get your expenses right

3. Keep records to prove it all  



Example:
Apportionment of borrowing expenses

Borrowing expenses ×

number of  
relevant days in year

number of days in  
the 5-year period

=
maximum 

amount for the 
income year

×
rental property loan

total borrowings
=

deduction 
for year

Year 1 × = × =

Borrowing expenses 
remaining ×

number of  
relevant days in year

remaining number of days 
in the 5-year period

=
maximum 

amount for the 
income year

×
rental property loan

total borrowings
=

deduction 
for year

Year 2 × = × =

Year 3 × = × =

Year 4 × = × =

Year 5 × = × =

Year 6 × = × =

This is a general summary only
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